
 

 

 

        IFRS17- Level of Aggregation 
 

Introduction 

IFRS17 necessitates all entities writing insurance contracts to identify portfolios of insurance contracts, 

subdivided into various groups at initial recognition. The three key parameters for grouping are as below:  

 

 

 

 

 

 

Other Considerations  

Some key things to be kept in mind for entities, while grouping their business are: 

Insurance Contracts 

divided according to 

Risk Condition 

Further subdivision 

of contracts based 

on Time Condition 

Final groups decided 

by subdividing as per 

Profitability Condition 



 

 

 

Level of Aggregation of Insurance Contracts is key in IFRS17 as the groups once formed 

cannot be changed/revisited and are subsequently used for computing all the key cashflows. 
If you have not started grouping your business to be IFRS17 ready, it is now time to begin 

the gap assessment. 

 

To gain more insights on the above grouping considerations under IFRS17 or for any other related 

discussions, please feel free to reach out to us at kap@ka-pandit.com. 

Framework
The Company should look to devise a framework which uses their existing reporting 
frameworks to determine the broad group in which the contracts are likely to fall 
when measured as per IFRS 17.

Legal Constraints 
If contracts within a portfolio fall in different groups only because law and/or 
regulation specifically constraints the entity’s practical ability to set a different price 
for different characteristics, the entity may include those contracts in the same 
group.

Measurement
To measure a group of contracts, the entity may estimate fulfilment cashflows at a 
higher level of aggregation than the group or portfolio.

Liability for past service
Groups may have liabilities that may be outstanding beyond the coverage period 
such as liabilities for IBNR claims. Thus, companies need to hold the liability as part 
of the respective Group which will remain active until settlement date. 
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This material and the information contained herein prepared by M/S. K. A. Pandit Consultants & Actuaries (KAP) is intended to provide general 

information on a particular subject or subjects and is not an exhaustive treatment of such subject(s). This material contains information sourced from 

third party sites (external sites). KAP is not responsible for any loss whatsoever caused due to reliance placed on information sourced from such 

external sites. By means of this material, KAP is not rendering professional advice or services. This information is not intended to be relied upon as 

the sole basis for any decision which may affect you or your business. Before making any decision or taking any action that might affect your personal 

finances or business, you should consult a qualified professional adviser. No entity in the KAP Network shall be responsible for any loss whatsoever 
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